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In response to tariffs on Chinese goods, Beijing looked elsewhere to buy soybeans. For the nine
months ended in May, Brazil supplied 77 percent of China's soybeans, up from 40 percent, the US
Department of Agriculture reported.

"So perhaps these tariffs were punitive on more than one front," Haley said. "I am puzzled by the
president's overnight transformation of quotas to tariffs. There may be some legal ramifications — I
am unsure it can be done legally."

Trump charged that Argentina and Brazil have manipulated their currencies, but few analysts agree.
To manipulate a currency, nations purchase US dollars to weaken their own money, artificially
lowering the cost of their goods sold internationally. The US Treasury Department didn't mention
either nation in its recent currency report.

"Trump said the countries are gaming their currencies, but there is no evidence of manipulation,"
Gary Hufbauer, a senior fellow and trade expert at the Peterson Institute for International Economics
in Washington, told China Daily. "It's just that the outlook is bleak in South America, and currency
values are falling. Trump is unhappy that China is buying more soybeans from Brazil and Argentina,
but the new tariffs are not going to affect those sales."

Andrew Karolyi, a finance professor at Cornell University, said Trump's action appears to conflict
with the 1988 Omnibus Foreign Trade and Competitiveness Act.

"The designated list of countries has not included Argentina or Brazil recently, which makes it harder
to square these new tariff actions based on the currency-manipulator tag," Karolyi told China Daily.

Reuters contributed to this story.
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