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In May 2020, several crude oil traders said there was no current demand or storage space for
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But the rising wealth of other nations doesn't spell doom for the U.S. It doesn't mean the U.S.

is getting poorer—just that other nations are getting richer.
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During the 2007-2009 recession sparked by the collapse of the subprime mortgage market,

the U.S. economy recovered more quickly and more strongly than the rest of the world. As a

result, U.S. Treasury bonds were considered a safe haven, boosting prices and pushing

interest rates lower, since bond prices and yields move in opposite directions.

The dollar weakens when stagnant economy or heavy regulation leads investors to dump U.S.

investments and look elsewhere. In March 2020, the U.S. Federal Reserve, the nation's

central bank, cut interest rates to 0%-0.25% to encourage borrowing and consumer spending

as the coronavirus pandemic hit.

But there may be trouble, or at least a few bumps, ahead.

The Fed has said it will tolerate inflation of about 2% annually. Adjusted for inflation, that

reduces the interest paid on bonds and makes them less attractive to investors.

Tax revenue declined during the economic shutdown intended to curb spread of COVI�
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The Dow Jones Industrial Average, a measure of 30 major U.S. stocks, plunged about 8,000

points between Feb. 12 and March 11, 2020 due to the COVID-19 pandemic. But stocks

rebounded and the Dow recently reached 31,138.41, close to an all-time high.

A bull market increased the wealth of many because more than half the U.S. population owns

stocks either directly or through a retirement plan. However, if the dollar loses its status as

the world's reserve currency, interest rates would probably increase and that might limit

government borrowing. That and a dose of inflation would drive up costs for consumers and

businesses, increasing the price of cell phones, housing, new construction and foreign

vacations, for example.

When compared with most other currencies, the U.S. dollar has remained stable or gained

value recently. Some believe it's over-valued, but a minor decline wouldn't signal

Armageddon.

However, the U.S. trade balance is worsening, especially with China, and the Federal Reserve

continues its policy of easy money.

"In my opinion, in the short to medium terms, rumors of the dollar's demise as reserve
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